
From: 	 Koby, Ann 
To: 	 Hamayasu, Toru; Andrea.Lofye@capmetro.org ; Ann Irwin (E-mail); Barbara Ogilvie (E-mail); Bill 

Knowles (E-mail); Carla Kartman (E-mail 2); charmaine.knighton@fhwa.dot.gov ; Cynthia Collazo 
(E-mail); Dianne Mendoza (E-mail); dbooher@dot.state.tx us; epensoc@dot.state.tx.us ; 
elaine.dezenski@dhs.gov; Miyamoto, Faith; Ginger Gherardi (E-mail); gkrause@rtcwashoe.com ; Hal 
Johnson (E-mail); JHEISS@dot.state.tx.us ; Jackie Anderson (E-mail); Joann Kirkland (E-mail); John 
Contestabile (E-mail); John Sweek (E-mail); Judy Ramsey (E-mail); Kai Kraut (E-mail); 
karen.rae@drpt.virginia.gov, Laura Ray (E-mail); Linda Culp (E-mail); Mary Jane O'Meara (E-mail); 
Mike Leary (E-mail); Mike Walker (E-mail); mcassidy@mdot.state.md.us ; pthurin@dot.state.tx.us ; 
Kurio, Phyllis; Sandra Allen (E-mail) 

Sent: 	 6/22/2005 8:13:32 AM 
Subject: 	 FW: PB Washington Update - June 21 - Interim Report 

Ann L Koby, AICP 
PB Consult, Inc 
7745 Chevy Chase Drive 
Building 5, Suite 200 
Austin, 7X 78752 
512314.1727 (Direct) 
512314.1700 (General) 
512426.2817 (Cell) 
51131417731Far 
kobyaih69gec-com 
	Original Message 	 
From: Connor, Cathy 
Sent: Tuesday, June 21, 2005 3:02 PM 
Subject: PB Washington Update - June 21 - Interim Report 

PB Washington Update - June 21 - Interim Report 

TEA 21 Reauthorization: 

As of last night there has been some progress made in the TEA 21 conference negotiations, but it is still too soon to tell if the 
progress will quickly lead to a final deal or if it will only serve to further harden positions or open up new areas of disagreement. 

The Senate Republican and Democratic conferees met among themselves and approved several positions by voice vote which 
were then transmitted to the House for comment and/or agreement. 

In a major move, the Senate conferees agreed to back off the $295B overall funding level which they had approved by an 
overwhelming margin during the Senate floor debate and to offer to split the difference with the House funding level. However, 
their proposed level of $290B is still above the $284B level which the White House says it will not budge from. If the White 
House is not willing to move from its position, then the Senate offer is really a moot point, however if the Senate move provides 
some cover for the White House to agree to a modest increase in funding which is offset by revenue raisers they support, then it 
could be the starting point for a final deal. 

The Senate conferees also stated they want to be able to earmark 50% of all eligible pots of money, which could include such 
programs as the Projects of Regional & National Significance, the Corridors program and other discretionary programs yet to be 
earmarked by the House. Currently the House bill earmarks over 3,600 Highway High Priority projects while the Senate-passed 
bill does not earmark any projects. Traditionally the Senate adds in their projects during the conference deliberations, but usually 
getting only about 20% of the pot. To accommodate a significant amount of Senate earmarks, the current House earmarks 
would have to be cut back, which would cause serious heartburn for House members who have long since promised the funds to 
key constituents. Presumably the House will counter offer with something closer to a 20% share. 

This brings up the issue of earmarks in general. It appears that during the course of the TEA 21 conference most, if not all, of 
the pots of highway funds and perhaps transit and other programs will be earmarked for specific projects, including many 
discretionary programs which had remained unearmarked in the House bill. A large portion of those earmarks will be determined 
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by the Senate. For those working with their congressional delegations to earmark funds for key projects, now is the time to 
make a final push, particularly with Senate conferees. 

And finally the Senators agreed to expand the scope of the programs to be covered by the Minimum Guarantee (MG) used to 
calculate how much money is returned to donor states to 92% of highway programs, up from the current 90.2%. Such an 
increase in scope would likely mean including earmarked High Priority Projects as well as Projects of Regional & National 
Significance and perhaps other discretionary programs in the MG calculation. 

The Senate offer is now under consideration by the House conferees. By most estimates a deal must be reached by this Friday, 
at the latest, for there to be any realistic expectation that a final bill can be drafted, approved by the House and Senate and 
signed by the President by the June 30 expiration of the current short-term extension. Otherwise, consideration of the bill will 
have to continue beyond the July 4 recess and either another short-term bill will need to be passed or a decision will be made to 
allow highway and transit programs to lapse. 

Cathy Connor 
Manager, Government Affairs 
Parsons Brinckerhoff 
1401 K Street NW, Suite 701 
Washington DC 20005 
202.783.0241 main 
202.783.0229 fax 
Connor(4bwor1d.com  
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