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Fb1 ynesi an Hap tal i ty 

Re Honolulu's proposed rail 

The Honolulu City Council's chosen Locally Preferred Alternative was projected to cost 
$4.5 billion in 2006 dollars. The City is planning on receiving $1.2 billion from the 
Federal Transit Administration (FTA), a figure that has never been granted before even 
to NY City or Los Angeles but based on promises by the Hawaii congressional team, 
especially Representative Abercrombie. I'll believe the Representative Abercrombie 
only when the money is actually delivered considering the current strain on federal 
budget. 

During the months preceding the recent elections, a blitzkrieg of radio, newspaper, TV 
and mailed advertising (at last count stood at about four million dollars) which 
included gross misrepresentations at taxpayer expense (see Appendix A) resulted in 
50.6% of the voters on the November 4, 2008 elections voting yes for the rail city charter 
amendment. 

Worse yet, the general excise tax surcharge on Oahu that is collected in support of a 
Fixed Guideway project is collecting much less taxes than expected for two years in a 
row due to the severe downturn in tourist arrivals. Thus the city is heading into a 
financial crisis if this system begins construction. 

The proposed rail will eventually carry tourist to and from the airport and Waikiki 
and/or Kapolei. The current route excludes the airport but plans are for an airport 
spur or shuttle from a substation. That really is upsetting because we are being taxed 
for something that will eventually compete directly with us for the tourist business. 
There are rules in place forbidding the "subsidized municipal transits" from competing 
against the private transportation companies, but only this year has the City suddenly 
started complying. For the handicap movements they put it out to bid but no private 
company could provide the service because of lack of equipment and profits; so the 
City takes over, supplies 10 times the vehicles and operates at a multi-million dollar 
loss through the quasi-C&C operator, Oahu Transit Services (OTS). OTS's president, 
Morton, came out publicly stating that the buses were up to capacity and the roads 
could not accommodate the current fleet of buses. However, it is cheaper to get new 
buses from the Federal Government so the City keeps expanding the fleet and services. 
We have gone from zero subsidy to over $130 million annually in subsidized bus 
services. Why can't the Fed's give the private bus companies similar subsidies since we 
carry the general public too? I would love to get new buses every so many years, pay 
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myself and our employees premium dollars and and not worry about operating in the 
deficit. This is what our City government and the Feds are doing. 

For starters, how about excluding the private transportation companies from all the 
taxes and fees that burden of industry such as vehicle weight taxes, vehicle bus stop 
fees, fuel taxes and worst of all mass transit subsidy tax?. 

Thank you for your consideration. We look forward to any assistance and 
dissemination of information you may be able to provide to decision makers in the 
nation's capital. 
Respectfully yours, 

Lawson S. Teshima 
PHT, Inc. Secretary-Treasurer 
650 lwilei Road, Suite 415 
Honolulu, HI 96817 
Phone (808) 524-5040 
Email: lawson@kobay.com  
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